— 


\ 
ae | 
: 
“4 


ts IE. 
a che ne ‘ious 
SOOO 


“Shee 


Te Seon 


Head Office 


4274 Papineau Avenue 
Montreal, Quebec 
H2H iT! 


Stock Transfer Agents 
and Registrars 


First National City Bank 
New York 


Quebec Trust Company 
Montreal 
Shareholders’ Auditors 


Thorne Gunn & Co. 
Montreal 


printing 40% 
publishing 40% 
distribution 13% 


photo film processing 71% 


Our cover: 

Quebecor’s four most 
important sectors of 
activity are represented 
in relation to their 
respective sales volume. 


Directors 


Pierre Peladeau* 
Director, 
President and Chief Executive Officer 


Pierre Gauvreau, C.A.* 
Director, 
Vice-President, Finance 


Remi Marcoux, C.A.* 
Director, 
Vice-President, Operations 


Henri Duhamel, Jr.* 
Director, 
Vice-President, Printing 


P. Wilbrod Gauthier, O.C* 
Director 


Honorable Louis-Philippe Beaubien 
Director 


Dr. Pierre A. Rinfret 
Director 


Lorne C. Webster, P. Eng. 
Director 


* Member of Executive Committee 


Officers 


Pierre Péladeau 
President and Chief Executive Officer 


Pierre Gauvreau, C.A. 
Vice-President, Finance 


Rémi Marcoux, C.A. 
Vice-President, Operations 


Henri Duhamel, Jr. 
Vice-President, Printing 
Claude Dubois 
Vice-President, Printing Sales 


Me Yves Mogquin 
Secretary 


Jean Neveu, C.A. 
Treasurer 


Subsidiaries 


Dynamic Circulation Inc. 


La Société de Publication 
du Journal de Montréal, Ltée 


Publication du Journal de Québec 
(Offset) Inc. 


Les Publications Quebecor Inc. 
Télémonde Inc. 
Les Publications Indépendantes Ltée 


Montreal Offset Printing Inc. 
and its division 
Montreal-Magog Printing 


Dumont Printing and Publishing Inc. 
Graphic Web Limited | 
Quebec Ink Ltd. 

Etco Photo Color Limited 


Dailies 


Le Journal de Montréal 
Le Journal de Québec 


Weeklies 


Echos Vedettes 
Nouvelles Illustrées 
Télé-Radiomonde 

Le Nouveau Samedi 
Grand Journal [lustré 
Photo Vedettes 
Journal des Vedettes 
Woman Today 


Monthly Magazines 


Wrestling Monthly 
Wrestling Revue 
Boxing Illustrated 


President’s letter page 2 
Our operations page 5 
Financial statements page 8 
Highlights 

Revenues 

Log 3 $41,812,526 
1. $30,072,473 
Earnings per share 

before extraordinary item 

1973 $1.14 
1972 $0.75 
Earnings per share 
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Report of the board of directors to shareholders. 
We are very happy to be able to inform you of Quebecor’s exceptionally good operating results. 


We have had atruly remarkable year. To begin with, we went through the exciting period 
of our listing on the Montreal Stock Exchange on November 16, 1972 and on the American 
Stock Exchange on January 19, 1973. Since then, we have been proud to be able to present 
to you financial results which have surpassed the goals we had set for ourselves. 


Because of these results, we were able to maintain your confidence in Quebecor. For the 
fiscal year ended September 30, 1973, Quebecor increased its net income by 82 percent. This 
increase brought net income to $2,555,077 in comparison with net income of $1,406,554 
reported for the preceding fiscal year. In 1972 we increased our net income by 28 percent over 
1971. This year, with an increase of 82 percent, we have tripled our performance. 


Your company’s sales volume increased by 39 percent in this fiscal year. In the last quarter 

alone, our sales reached $11,238,397 compared with $7,560,542 in 1972. Moreover, this quarter 
was the most productive we have ever experienced, contributing 34 cents to our net income per 
share for fiscal year 1973. 


Accomplishments. In April 1973, Quebecor issued 28,614 common shares no par value in 

order to acquire a formerly outstanding minority interest of 10 percent inLa Société de Publication 
du Journal de Montréal Ltée. At the same time, Quebec Ink, Ltd. also became a wholly-owned 
subsidiary with the cash purchase of 3,000 shares of common stock amounting to a 15 percent 
interest. 


In March 1973, the report of the Audit Bureau of Circulations confirmed the sharply increasing 
circulation of the Journal de Montréal. With sales of 140,000 copies, it achieved the highest 
morning daily circulation in all of Quebec Province. 


The ABC report of September 30, 1973 showed an even wider lead over Le Journal de Montréal 
competitors. | 


Our weeklies have experienced a record year by attaining an average circulation of more than 
500,000 copies a week. Echos-Vedettes, in particular, increased its circulation from 118,946 
copies in 1972 to 140,148 in 1973. Advertising volume of our weekly publications increased 
by 34 percent over 1972. 


In addition to publishing, printing, distribution and ink manufacturing, the four sectors in 
which we were already active, we have added a fifth area this year. In January 1973 we acquired 


Etco Photo Color Limited, a film processing company. This company, founded by aQuebec 
chemist, meets fully our acquisition criteria as an enterprise related to our other activities, with 
- management which had already demonstrated its effectiveness. 


During the course of this fiscal year, your company also decided to launch publications 
produced for the American market. In February 1973, Quebecor acquired three monthly 
magazines: Wrestling Monthly, Wrestling Revue and Boxing Illustrated. We have also 
assumed responsibility for their distribution through a special section of Dynamic Circulation 
Inc., one of our subsidiaries. Since these magazines are profitable, we intend to move further 
into the American market, and we shall be considering all possibilities in this area. 


Labor Relations. Your company has more than 1,500 employees, many of whom are union 
members. This year again our relations with the unions have been productive for both management 
and labor. We have given the necessary attention to demands which have been submitted to us. 

On their part, the unions with the cooperation of our employees have continued our excellent rela- 
tionship. This year, we have negotiated a three-year collective bargaining agreement at Le Journal 
de Montréal. For the first time in Quebec, a daily newspaper has offered its editorial staff a four- 
day working week. 


Anexceptional team. An enterprise which is growing as rapidly as yours needs a young and 
dynamic staff. Every day our executives, with an average age of 30 to 35, finds new ways to take 
advantage of each opportunity that arises to increase Quebecor profitability. 


You may be assured that your interest are looked after very well by a staff which I would not 
hesitate to describe as exceptionally capable. 


Outlook. Our printing activity has expanded to such a level that we have just purchased a new 
press, and we will be expanding the plant facilities of Montreal Offset Printing Inc. This new 
equipment will be in operation toward the end of 1974. With the capabilities of this new equip- 
ment, we expect to increase the press run of Le Journal de Montréal and meet the growing demand 
for increased advertising space in that publication. We will also be able to continue to improve 

its editorial content and to add a certain number of specialized sections. We intend to make Le 
Journal de Montréal the most comprehensive daily in Quebec Province. 


Your company’s projects are numerous. We are constantly examining all areas of business 
connected with our current activities. 


Your company has moved forward at an accelerated pace. My staff and I intend to maintain this 
pace and to increase it further. Through its Executive Committee, Quebecor considers each 
proposed project and studies its possible integration into our total operation. Furthermore, as we 
have done repeatedly in the past, we will not hesitate to venture into new enterprises and create 
new ones if necessary. We have succeeded with this approach in the past, and we intend to repeat 
our success. 


We have every reason to believe that 1974 will be another excellent year for Quebecor. 


For the Board of Directors 


Pierre Péladeau 
President and Chief Executive Officer 


Our operations 


Printing . Our five printing plants have achieved their planned growth. We have developed new 
customers among American publishers and, locally, our Canadian customers have continued to 
increase their printing orders. Our work for foreign publishers reached 23 percent of printing sales 
volume in 1973, compared with approximately 14 percent during the preceding fiscal year. 


Two of our printing plants have added new equipment and modernized some of their services 
in order to increase their production capability. 


Our printing plants used approximately 55,000 tons of newsprint during the fiscal year ended 
September 30, 1973. More recently, because of our rapid growth, our newsprint suppliers en- 
countered some difficulty in providing us with tonnage above our contractual levels. However, 
this situation has by now been corrected. 


Our printing operation sales increased by 20 percent. 


Publishing . Our daily newspapers, Le Journal de Montréal and Le Journal de Québec, have 
continued to progress during the course of the fiscal year just ended. The preliminary report of 
the Audit Bureau of Circulations for the six months ended September 30, 1973 indicates the 
following: 


Journal de Montréal Journal de Québec 
1973 141,089 22,830 
1972 140,629 19,815 


All these statistics are based on average Monday-through-Friday circulation. 


Advertising revenues from national and local advertisers matched the same growth rate. 
Classified advertising, which began at the end of fiscal year 1972, has also contributed sub- 
stantially to the year’s increase in advertising volume. 


Our seven weeklies have increased their circulation revenues as much as their advertising 
revenues. Average weekly circulation for the six months ended September 30, 1973 is 
tabulated below: 


Echos Nouvelles Télé- Photo 

Vedettes Illustrées Radiomonde (1) Vedettes (1) 
1973 140,148* 102,030* 37,274 63,268 
1972 118,946* 102,809* 50,388 52,666 


* According to preliminary Audit Bureau of Circulations figures. 
(1) According to distributor’s sworn statements. 


Our operations 


Le Nouveau Grand Journal Journal des 

Samedi Illustré 1) Vedettes (1) 
1973 57,078* 51,307 34,628 
1972 36,642* 41,068 31,564 


Circulation revenues of our publishing operation have increased by 26 percent and advertising 
sales volume has increased by 44 percent. 


Distribution. Our subsidiary which distributes newspapers and magazines contributed strongly 
to our growth in sales and net income in 1973. More than 120 European and Canadian publications 
were distributed by Dynamic Circulation Inc., compared with about 100 in the preceding year. 


Market research for our customers and employment of modern and efficient distribution tech- 
niques assured the progress of this operation during the course of 1973. 


Sales of our distribution subsidiary increased by 62 percent. 


Photo film processing. This year we added a new area of activity with the acquisition of Ecto 
Photo Color Limited. The seasonal activities of this subsidiary balance in part the seasonal 
variation in business of our newspapers and printing operations. Rising demand and manage- 
ment’s constant efforts to meet customer needs have produced excellent sales and net income 
results. 


Etco’s sales increase amounted to about 29 percent in 1973, compared with the corresponding 
period of 1972, prior to its acquisition by Quebecor. 


Ink manufacturing. Our ink manufacturing operation has matched the pace of other Quebecor 
subsidiaries. In order to continue to meet our internal requirements, we have added new equipment 
and thereby substantially increased our ink production capacity. 


During the course of the year we also established a service for wholesale distribution of printing 
supplies. 


Sales to external customers have remained relatively low. The growing needs of our own 
operations have absorbed a large part of the products manufactured or sold by this subsidiary. 


* According to preliminary Audit Bureau of Circulations figures. 
(1) According to distributor’s sworn statements. 


Contributions to operating results by sectors 
Years ended September 30 


1973 1972 
Newspapers Publishing 
Revenues 
Circulation 202296) Si2 kb 
Advertising 11.4 11.0 
Total 39.6 AEG 
Operating Income 54.5 65.7 
Printing 
Revenues 40.4 46.7 
Operating Income 26.4 25.6 
Distribution of non-affiliated publication 
Revenues 13.0 Te 
Operating Income 9.5 8.7 
Photo Film Processing 
Revenues 7.0 — 
Operating Income 9.6 — 
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The components used as the basis to determine the contributions by sector are as follows: 


Revenues. All intercompany sales have been eliminated. The operating income arising from 


such sales has been added to the operating income of the sector that originated the revenue. 
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Operating Income. The operating income is the income before minority interest, income taxes, 


management fees and interest. 


Quebecor inc. and subsidiary companies 


Consolidated Statement of Income year ended September 30, 1973 


(with comparative figures for 1972) 


1973 


1972 


Revenues 
Newspaper publishing 
Circulation Can. $1,783,903 Can. $ 9,352,218 
Advertising 4,785,685 3,315,392 
Printing 16,859,480 14,045,228 | 
Distribution 5,436,627 3,359,635 
Photo film processing 2,946,831 = 
41,812,526 30,072,473 
Operating Costs 
Editorial, production and distribution 31,801,872 24,234,033 
Advertising and selling 1,959,084 929,411 
General and administration 2,488,067 1,756,198 
Interest 425,350 366,246 
36,674,373 27,285,888 | 
Income before income taxes, minority interest 
and extraordinary item bd Ne rode Gaye 2,786,585 
Income taxes (note 1) 
Current 2,391,152 1,362,765 
Deferred 223,241 (35,6955 
2,614,393 1,327,070 
Income before minority interest and extraordinary item 2,523,760 1,459,515 
Minority interest 46,233 523,961 
Income before extraordinary item DAT eo2d, 1,406,554 
Extraordinary item 
Income tax reduction arising from loss 
carried forward applied against income for the year TTOU — 
Net income for the year __ $92,555,077 $ 1,406,554 © 
Average number of common shares 2,165,007 1,863,446 
Earnings per share before extraordinary item $ 1.14 $ 0.75 
Earnings per share (note 1) $ 1.18 $ 0.75 
Consolidated Statement of Retained Earnings 
Year ended September 30, 1973 (with comparative figures for 1972) 
1973 1972 
Balance at beginning of year $ 3,968,742 $ 2,562,188 
Net income for the year 2 505.01 1,406,554 
Balance at end of year $6,523,819 $ 3,968,742 


: 
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Quebecor inc. and subsidiary companies 


Consolidated Statement of Changes in Financial Position year ended September 30, 1973 


(with comparative figures for 1972) 


Sources of Funds 
Net Income 
Items not involving current funds 


1993 


Gane $2,955,077 


1972 


Can. $ 1,406,554 


Minority Interest 46,233 52,961 
Depreciation of fixed assets 1,000,426 761,151 
Amortization of deferred expenses and intangibles 72,861 44,469 
Deferred income taxes 223,244 (35,695) 
Other 21,941 18,710 
3,919,779 2,248,150 
Proceeds from sale of fixed assets 44,379 — 
Long-term debt 362,077 4,250,000 
Issue of common shares 300,000 3,121,369 
Common shares issued in exchange for minority 
interest in a subsidiary 300,447 248,012 
Preferred shares issued in exchange for notes 
payable to related companies — 790,000 
Government grants = 99,249 
Working capital of a subsidiary acquired during 
the year 159,931 — 
5,087.13 10,756,780 
Application of Funds 
Purchase of fixed assets 1,988,065 1,250,202 
Investment in shares of subsidiaries 2,109,447 247,596 
Decrease of long-term debt 441,476 Pe aw Z 
Redemption of preferred shares 200,000 <= 
Cost of issuing common shares by public offering — 424,687 
Cost of issuing serial debentures — 148,509 
Publishers’ rights purchased 135,000 a 
Other == 24,273 
4,873,988 3,349,992 
Increase in Working Capital Seeds 125 $ 7,406,788 
Changes in Components of Working Capital 
Increase (decrease) in current assets 
Cash $9 (2922224,) $13 ;852556) 
Marketable securities 1,563 (27352. 
Accounts receivable 1,837,955 1,152,408 
Grants receivable — 15615) 
Inventories 567,311 361,813 
Prepaid expenses 326,993 (58,803) 
2,441,595 5,069,120 
Increase (decrease) in current liabilities 
Bank advances % — (2,802,287) 
Accounts payable and accrued liabilities 1,104,658 334,705 
Customer refunds 417,834 103,827 
Current maturities of long-term debt 193,132 (41,749) 
Income taxes payable 512,846 67,836 
2,228,470 (2,337,668) 


Increase in Working Capital Ge 219-125 $ 7,406,788 


Quebecor inc. and subsidiary companies (Incorporated under the laws of Quebec) 
Consolidated Balance Sheet at September 30, 1973 (with comparative figures at September 30, 1972) 


1973 1972 
Assets 
Current Assets 
Cash—including term deposits Can. $23.,6103535 Can. $ 3,902,762 | 
Marketable securities, at cost (quoted market value: 

1973 - $32,875, 1972 - $26,250) 29,389 27,826 @ 
Accounts receivable 5,978,965 4,141,010 
Grants receivable 86,385 86,385 © 
Inventories (notes 1 & 2) 1,319,502 752,191 8 
Prepaid expenses and other items 547,894 220,901 

Lt,572,670 9)1316073 
Fixed Assets (notes 1 & 3) 
Land, buildings and equipment, at cost 13,249,075 10,156,202@ 
Less accumulated depreciation 4,593,287 3,590,153 
8,655,788 6,566,049 
Intangibles (note 1) 
Excess of consideration paid over book value of 
subsidiaries acquired 3,684,336 2,740,544 
Publishers’ rights 1,193,500 1,060,000 
4,877,836 3,800,544 
Deferred Expenses, Amortized | 
Debenture issue cost 136,855 144,809 | 
Other 92,287 138,265 | 
229,142 283,074 


$25,335,436 $19,780,742 | 


Approved by the Board 
Pierre Péladeau, Director 
Pierre Gauvreau, Director 


1973 1972 
_ Liabilities 
Current Liabilities 
Accounts payable and accrued expenses Can. $ 5,235,890 Canis" 4 1515232 
Income and other taxes 939,796 426,950 
Customer refunds 683,627 265,793 
Current maturities of iong-term debt 443,132 250,000 
7,302,445 003.9715 
Long-Term Debt, less current maturities (note 4) 
Serial debentures 3,975,000 4,250,000 
Notes payable, unsecured 203,000 — 
Mortgages payable 157,060 — 
4,335,060 4,250,000 
Deferred Income Taxes (note 1) 1224-3560 923,367 
Minority Interest in Subsidiaries (note 5) 208,661 224,010 
Commitments and Contingencies (note 6) 
Shareholders’ Equity (note 7) 
Capital Stock 
Preferred —7% non-cumulative, $100 par value; 
authorized 19,000 shares, issued and outstanding 
17,000 shares (1972: 19,000 shares) 1,700,000 1,900,000 
Common—No par value; authorized, 2,475,000 
shares; issued and outstanding shares, 2,186,814 
of which 58,614 were issued during the fiscal 
year (1972: 2,128,200 shares) 3,302,669 DQ 2222 
5,002,669 4,602,222 
Additional Paid-in Capital 738,426 738,426 
Retained Earnings 6,523,819 3,968,742 
Wa “12,264,914 9,309,390 
$25,335,436 $19,780,742 
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Auditors’ Report to the Shareholders 


We have examined the consolidated balance sheet of Quebecor 
Inc. and subsidiary companies as at September 30, 1973 and the 
consolidated statements of income, retained earnings and changes 
in financial position for the year then ended. Our examination 
included a general review of the aceounting procedures and such 
tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


Quebecor inc. and subsidiary companies 


In our opinion these consolidated financial statements present 
fairly the financial position of the companies as at September 30, 
1973 and the results of their operations and the changes in financial 
position for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


Thorne Gunn & Co., Chartered Accountants 
Montreal, Canada, November 23, 1973 


Notes to Consolidated Financial Statements year ended September 30, 1973 


1. Summary of Accounting Policies 
Consolidation 


All subsidiaries are included in the consolidated financial state- 
ments, with provision for minority interest, as applicable. Inter- 
company shareholding and material intercompany transactions 
have been eliminated in the consolidation. All amounts are stated 
in Canadian funds. 


Depreciation and deferred income taxes 


Depreciation of fixed assets is calculated, for financial statement 
purposes, on the straight-line basis at the following annual rates: 


Buildings 22% 
Machinery and equipment 10% 
Leasehold improvements 20% 


Deferred income taxes are provided for the effect of the difference 
between financial statement accounting and income tax reporting 
of depreciation, and the start-up costs on certain printing plants 
which were, for income tax purposes, claimed as an expense when 
they were incurred. 


Intangibles 


The excess of consideration paid over the book value of subsid- 
iaries and the publishers’ rights acquired after November 1, 1970 
are being amortized over a period of 40 years and represent a 
charge against income for the year of $20,249. Based on U.S. 
accounting practice those acquired before November 1, 1970 
need not be amortized and it is the opinion of the company’s man- 
agement that they have not decreased in value. 


The excess cost of subsidiaries over their net book value at the 

dates of acquisition have been reported as follows: 

(i) 

$321,077. was added to the cost of land, buildings and machinery 
and equipment as it was deemed to be attributable thereto. Amor- 
tization of the excess purchase price attributable to these assets is 
provided in the depreciation recorded. 

(ii) 

$3,684,336 was shown as excess of purchase price and of this 
amount, $1,040,420 is being amortized ona straight-line basis over 


40 years. The amortization of this excess cost represents a charge 
against income for the year of $18,749. (1972 - Nil). 


Inventories 


Inventories are valued at the lower of the first in, first out cost, 
replacement cost or net realizable value. 


Earnings per share 


The basic earnings per share have been calculated on the weighted 
monthly average number of shares outstanding during the re- 
spective fiscal years and the resulting earnings per share are 
identical under Canadian and U.S. accounting practices. 


Acquisition of a subsidiary company 
During the year, the company acquired all of the outstanding 


common shares of Etco Photo Color Limited for an aggregate con- 
sideration of $1,800,000 payable as follows: 


Cash $1,200,000 
30,000 common shares of Quebecor inc. $ 300,000 
Promissory notes, 6%, payable $100,000 annually 

commencing December 31, 1973 $ 300,000 


Pro forma results of operations reflecting the operations of the 
acquired company as though it had been consolidated from 
October 1, 1971 are as follows: 


1973 1972 
Revenue $42,537,939 $32,935,000 
Income before extraordinary item 2,526,888 1,518,000 
Net income 2,604,438 1,518,000 
Earnings per common share $ 1.20 $ 0.80 


The acquisition of this company was accounted for as a purchase 
and the operations have been included in the consolidated financial 
statements since the date of acquisition. 


Quebecor inc. and subsidiary companies 
Notes to Consolidated Financial Statements year ended September 30, 1973 


2. Inventories 1973 1972 
Inventories consisted of the following: Paper and supplies $1,057,390 $540,553 
Work in frocess 205,866 204,225 
Finished products 56,246 7,413 
$1,319,502 $752,191 
3. Fixed assets 

Fixed assets, carried at cost, comprised the following: 

1973 1972 
Accumulated 

Cost depreciation Net Net 
Land $ 284,191 — $ 284,191 $ 135,263 
Buildings 2,514,275 $ 420,202 2,094,073 1,506,912 
Machinery and equipment 10,331,306 4,113,508 6,217,798 4,865,024 
Automobiles 46,926 21,136 25,790 30,584 
Leasehold improvements 72,377 38,441 33,936 28,266 
$13,249,075 $4,593,287 $8,655,788 $6,566,049 


On July 10, 1973 the Company acquired from its president, Mr. 
Pierre Péladeau, the company’s head office building. The sale was 


4. Long-term debt 


The serial debentures are secured by a charge on Quebecor’s 
assets, including Quebecor’s shares of capital stock of its subsid- 
laries and debentures of each of Quebecor’s subsidiaries which, 
in turn, are secured by the subsidiaries’ assets. 


Debentures, 
Series A, 
Series B, 
Series C, 


Mortgages, 


Notes, unsecured 


Less current maturities 


9% maturing serially from 1973 to 1980 inclusively 
9'4% maturing serially from 1981 to 1987 inclusively 
74% maturing serially from 1973 to 1984 inclusively 


7%, payable in monthly instalments of $1,692 principal and 
interest maturing in 1985 

7%, payable in monthly instalments of $615 principal and 
interest maturing in 1974 


6%, payable in annual instalments of $103,000 from December 1973 


made at fair market value as established by an appraisal made by 
Roger Chouinard and Associates and dated May 30, 1973. 


1973 1972 
$1,150,000 $1,250,000 
1,000,000 1,000,000 
2,100,000 2,250,000 
4,250,000 4,500,000 
166,188 — 
56,004 _ 
306,000 — 
4,778,192 4,500,000 
443.132 250,000 


The serial debentures have been issued under a Trust Indenture 
which provides among other things, for certain restrictions on crea- 
tion of additional debt, liens, transfers of assets, leases and for 
maintenance of at least $1 of consolidated working capital for the 
Company and its subsidiaries after payment of any dividend which, 
in turn, is limited to not more than two thirds (2/3) of the con- 


$4,335,060 $4,250,000 


solidated net income subsequent to September 30, 1971. Dividends 
and other purchases or redemptions as authorized for any of the 
Company’s shares, may not reduce consolidated net worth below 
the lesser of $5,000,000 or twice the principal of consolidated 
funded debt. The amount of retained earnings available for divi- 
dends at September 30, 1973 was $2,641,087. 
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Quebecor inc. and subsidiary companies 


Notes to Consolidated Financial Statements year ended September 30, 1973 


Maturities of long-term debt in each of the five years after Sep- 
tember 30, 1973 are: 


1974— $443,132 1975 —$392,778 1976—$425,475 
1977 —$331,221 


1978 —$377,020 


On March 24, 1972 $790,000 of unsecured notes payable to 
related companies were exchanged for 7,900 preferred shares of 
the Company. 


5. Minority Interest in Subsidiaries 


The minority interest in capital stock and retained earnings of 
subsidiaries at September 30, 1973, comprised the following: 


1973 1972 

Preferred shares $108,150 $108,150 
Common shares 2,400 5,500 
Retained earnings 98,111 110,360 
$208 ,661 $224,010 


6. Commitments and Contingencies 


Certain legal actions for alleged defamation of character, of the 
kind to which publishing companies are normally subject, are 
pending against certain subsidiaries. Based on the opinion of the 
Company’s legal counsels, the potential outcome of these actions 
is not considered material to its financial position. 


Certain subsidiaries occupy premises and rent data processing 
equipment under leases which expire at various dates to 1982. 

Annual rentals under these leases for the five fiscal years from 

October 1, 1973 are: 1974 - $95,010; 1975 - $54,380; 1976 - 
$48,970; 1977 - $48,970 and 1978 - $48,970. 


7. Shareholders’ Equity 


The preferred shares are redeemable at par value, at the company’s 
option. Dividends may be declared and paid only after a divi- 

dend of 3.5 cents per common share is declared and paid for the 
year. 


During the year ended September 30, 1972 the company issued 
300,000 common shares by public offering for a consideration of 
$3,391,369 before deducting underwriting and other expenses 
of $694,687. The net proceeds of $2,696,682 was credited to 
capital stock. 


8. Operating Costs and Expenses Include 


Under the terms of an agreement dated October 18, 1973, the 
company agreed to acquire 75% of the common shares of Les 
Editions du Réveil Ltée for an aggregate consideration of $242,550 
payable by the issuance of 11,670 common shares of Quebecor 
inc. and $50,000 cash. For the nine month period ended September 
30, 1973, sales amounted to $645,493 and net income to $18,932. 
The effect of this transaction has not been reflected on a pro forma 
basis as it would not have materially affected Quebecor inc.’s 
operating results. - 


A subsidiary is committed to acquire a new press at a cost of 
$1,700,000. In addition this subsidiary anticipates that it may 
disburse approximately $1,500,000 for the construction and 
relocation of its plant. 


On January 29, 1973 the company issued 30,000 common shares 
to acquire the shares of Etco Photo Color Limited (see note 1). 


On April 1, 1973 the company acquired the 10% minority interest 
in its subsidiary, La Société de Publication du Journal de Mont- 
réal, Ltée, in exchange of 28,614 common shares of Quebecor 
inc. The shares then issued were valued at the current market value 
on the date when the agreement was reached between the company 
and the minority shareholder. 


On May 31, 1973 the company redeemed 2,000 preferred shares 
at their par value for a total cash consideration of $200,000. 


1973 1972 
Depreciation $1,073,287 $805,620 
Remuneration of officers 
and directors $ 304,100 $242,637 
Interest on long-term debt $ 390,073 $ 93,405 
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SUITE 203 
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